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SUBJECT: CYPRUS COUNSELOR'S CALL ON EUR/SE DIRECTOR, MAY 23 

1 . DURING CALL ON EUR/SE DIRECTOR MAY 23, CYPRUS EMBASSY 
COUNSELOR ANGELIDES DREW DEPARTMENT'S ATTENTION TO RECENT 
ANNOUNCEMENT BY TURKISH CYPRIOTS THAT THEY HAD FORMED A 
COMMITTEE TO PROCESS AND SETTLE CLAIMS FOR COMPENSATION 
ARISING OUT OE THE 1974 TURKISH "PEACE OPERATION." THE 
MANDATE OE THE COMMITTEE APPEARED TO EXTEND TO ANY AND ALL 
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CLAIMS, BUT IT SEEMED CLEAR THAT EOREIGN NATIONALS WOULD 
PRINCIPALLY BE INVOLVED. ANGELIDES SAID THAT THE GOC 
REGARDED THIS NOT AS A SERIOUS EEFORT TO COMPENSATE THE 
VICTIMS OE THE INVASION BUT RATHER AS A PROPAGANDA STUNT 
DEVOID OE ANY REAL PURPOSE. THERE WAS SOLID INEORMATION 
THAT THE TURKISH CYPRIOTS INDEED HAD ONLY VERY LIMITED EUNDS 
WITH WHICH TO PAY CLAIMS. ANGELIDES SAID FURTHER THAT 
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FRIENDLY GOVERNMENTS WERE BEING ASKED BY THE GOC TO ADVISE 
THEIR CITIZENS NOT TO FILE CLAIMS WITH THIS NEW COMMITTEE, 

SINCE DOING SO WOULD IMPLY A EORM OE RECOGNITION OE THE 
"TESC." THE ERENCH GOVERNMENT, HE NOTED, HAD ALREADY ISSUED 
A STRONG STATEMENT TO THE EEEECT THAT THEY WOULD NOT CO- 
OPERATE IN ANY WAY WITH THE COMMITTEE. IE ANY CLAIMS WERE 
TO BE MADE EOR LOSSES ARISING FROM THE INVASION, THEY SHOULD 
BE MADE TO THE GOVERNMENT OE TURKEY-THE PARTY ACTUALLY 
RESPONSIBLE. 

2. DEPTOEFS SAID THAT THIS WAS THE EIRST THEY HAD HEARD 

OE SUCH A COMMITTEE BUT THAT THEY WOULD TAKE NOTE OE THE 
Goes POSITION. THEY EXPLAINED BRIEFLY THE PROCEDURES 
THAT WE HAVE EOLLOWED TO FILE CLAIMS MADE BY AMERICAN 
CITIZENS AND COMPANIES WITH THE TURKISH EMBASSY IN NICOSIA 
AND WITH THE TURKISH CYPRIOT AUT;ORITIES, AND NOTED THAT 
A NUMBER OF COMMERCIAL CLAIMS HAD ALREADY BEEN SETTLED. 

3. ANGELIDES SAID THAT HE HAD ALSO BEEN INSTRUCTED TO 
RAISE WITH THE DEPARTMENT THE STATEMENT MADE BY SECRETARY 
GENERAL LUNS AND THE NATO DEEENSE MINISTERS (AT THE RECENT 
DPC MEETING) EXPRESSING THE INTENT OF THE ALLIANCE TO 
IMPROVE THE MATERIAL READINESS OF THE TURKISH ARMED EORCES. 
(SIMILAR PROTESTS, HE NOTED, WERE BEING MADE TO OTHER 
MEMBERS OE NATO.) THE GOC WAS VERY DISAPPOINTED AT THIS 
STATEMENT, SINCE ANY ARMS AND EQUIPMENT GIVEN TO THE TURKS 
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WOULD IN ITS VIEW BE UTILIZED TO SUSTAIN THE ILLEGAL 
OCCUPATION OP CYPRUS RATHER THAN TO ADVANCE THE DEPENSIVE 
PURPOSES OP THE ALLIANCE. IP NATO REALLY WISHED TO IMPROVE 
THE READINESS OP THE TURKISH ARMED EORCES, THEN IT WOULD 
BEST BE ADVISED TO CALL ON THE GOT TO CEASE WASTING 
RESOURCES IN CYPRUS. DEPTOFP RESPONDED THAT DPC STATEMENT 
WAS SUPPORTIVE OF AND CONSONANT WITH THE ADMINISTRATION'S 
PROGRAM EOR REPEAL OF THE TURKISH ARMS EMBARGO. HE DID 
NOT WANT TO REHEARSE ONCE AGAIN THE ARGUMENTS ON THIS 
SUBJECT. 

4. ANGELIDES ALSO SPOKE STRONGLY IN PAVOR OP AN ECEVIT- 
KYPRIANOU MEETING, STRESSING THE INADEQUACY OP THE INTER- 
COMMUNAL CHANNEL AND THE NEED EOR DIRECT TALKS BETWEEN THE 
PRINCIPAL PROTAGONISTS (AS SEEN BY GOC). HE PRESSED EOR 

SOME ENCOURAGEMENT PROM DEPTOPPS. DEPTOPPS NOTED THE 
REASONS WHY ECEVIT HAD IN THE PAST REFUSED TO DEAL DIRECTLY 
WITH KYPRIANOU, AND SAID THAT THE INTERCOMMUNAL PORUM 
SEEMED TO US STILL TO REPRESENT THE BEST PATH TO A SETTLE- 
MENT. DEPTOPP ALSO DREW ANGELIDES' ATTENTION TO DENKTASH 
STATEMENT OF MAY 22, COMMENTING THAT WE PELT THIS TO BE A 
POSITIVE AND ENCOURAGING SIGN OP TURKISH CYPRIOT PORTH- 
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COMINGNESS AND EXPRESSING HOPE THAT GREEK CYPRIOTS WOULD 
STSPOND-IN A SIMILARLY POSITIVE EASHION. (COPY OP DENKTASH 
STATEMENT AND OP DEPARTMENT COMMENT AT MAY 23 NOON BRVEPING 
WERE GIVEN TO ANGELIDES.) DEPTOPF ALSO URGED, ALONG 
FAMILIAR LINES, THAT GOC PUT TO TEST EXPRESSED TURKISH 
READINESS TO NEGOTIATE IN EARNEST AND TAKE ADVANTAGE OF 
WHAT MIGHT BE REAL OPPORTUNITY TO MAKE PROGRESS. COUNSELOR 
NIMETZ MADE SIMILAR POINTS IN SEPARATE TELCONS MAY 23 WITH 
AMBASSADOR DIMITRIOU AND MFA SEC GEN PELAGHIAS IN NEW YORK. 
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